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TREASURY FOR FINKEL 

E.O. 11652: ADS, DECLAS 12/31/73 
TAGS: EAID, EFIN 

SUBJECT: U.S. CONTRIBUTION TO ADB CAPITAL INCREASE 

1. CLOSING DATE FOR SUBSCRIPTION TO ADB CAPITAL INCREASE 
CURRENTLY DEC. 31, 1973. IN VIEW OF FACT THAT U.S. WILL NOT, 

IN ALL LIKELIHOOD, MAKE CONTRIBUTION PRIOR TO THAT DATE, USADB 
MUST TAKE STEPS IN VERY NEAR FUTURE TO INFORM BANK AND REQUEST 
FURTHER EXTENSION. THIS REQUIRES LETTER OF REQUEST FROM U.S. 
DIRECTOR TO PRESIDENT OF BANK, BOARD PAPER FROM BANK TO 
BOARD OF DIRECTORS INCORPORATING PRESIDENT'S RECOMMENDATION, AND, 
FINALLY, SCHEDULING OF POSTAL VOTE BY BOARD OF GOVERNORS ON 

RECOMMENDATION IF SO APPROVED BY BOARD OF DIRECTORS. TIME 
REQUIRED TO EXECUTE ALL STEPS A MINIMUM OF SIX WEEKS. THUS MUST 
BEGIN PROCESS IN VERY NEAR FUTURE. 
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2. GIVEN CONGRESSIONAL TIMETABLE, USADB FEELS IT APPROPRIATE TO 
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REQUEST ONE YEAR EXTENSION AT MINIMUM. ALTERNATIVE, OF COURSE, IS 
TO MAKE NO SUCH REQUEST AND ALLOW DEC. 31, 1973 CLOSING DATE TO 
REMAIN EFFECTIVE, THUS REQUIRING U.S. TO REQUEST INCREASE IN ITS 
CAPITAL SHARE IF AND WHEN IT DOES MAKE CONTRIBUTION TO CAPITAL 
INCREASE. 

3. BELIEVE IT FAR PREFERABLE TO REQUEST ONE YEAR EXTENSION, THUS 
FOREGOINGNECESSITY OF SPECIAL REQUEST FOR INCREASE IN U.S. SHARE 
AT APPROPRIATE SUBSEQUENT TIME. ANTICIPATE SOME OPPOSITION FROM 
VARIOUS BOARD MEMBERS BUT INTEND TO INFORMALLY DISCUSS MATTER ONCE 
U.S. POSITION DECIDED. 

4. IN LIGHT OF TIME CONSIDERATIONS, WOULD APPRECIATE REPLY 
SOONEST. 

SULLIVAN 
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